
Previous: 8,042.0 PSEi change: 0.45%

High: 8,078.2 Best: SM +3.16%

Low: 8,020.9 2nd best: GLO +1.97%

Close: 8,078.2 2nd worst: LTG -1.14%

Val. traded (mn): 3,265.0 Worst: PCOR -1.69%

Tenor Change Yield Tenor Change Yield

3 months -0.0100 4.1290 5 years +0.0060 4.9810

6 months -0.0300 4.4120 7 years +0.0060 5.0550

1 year +0.0030 4.8110 10 years +0.0240 5.0970

2 years -0.0020 4.8540 20 years +0.0170 5.1180

3 years -0.0010 4.8850 30 years +0.0110 5.1160

4 years +0.0030 4.9320

Previous Close Previous Close

PHP/USD 51.310 51.460 EUR/USD 1.1202 1.1217

Tenor Change Yield Tenor Change Yield

3 months -0.0668 2.1687 5 years -0.0530 1.8259

6 months -0.0649 2.0619 10 years -0.0035 2.0613

2 years -0.0789 1.8277 30 years +0.0354 2.5758

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity indices ended on the green on Wednesday following Fed Chairman Powell's dovish statements. Also, US Treasury yields fell and the US

dollar weakened amid stonger signal from the Fed to cut rates.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities ended higher while the peso depreciated as investors continue to wait for the US Fed’s testimony in congress. On the other hand, local fixed

income yields slightly rose following the May economic data releases.

 The Philippine peso fell in value after strengthening last Tuesday. Market
participants remained cautious ahead of the US Federal Reserve chair Jerome
Powell's speech earlier today. The USD/PHP pair closed at 51.460 (0.29% DoD.)

 Local fixed income yields moved mixed as rates of long-term securities rose
while short-term securities' yields decline. Investors weighed yesterday's May
economic data releases which showed a strengthening current balance. The
trade deficit narrowed by Php224mn, and FDIs rose 63% MoM. On average,
yields rose by 0.25 bps.

 Local equities ended higher Wednesday as investors continue to wait for
the Fed’s testimony in congress. Moreover, the narrowing trade deficit from
the data release of the PSA have also affected the rise of local stocks.
Foreign investors were net buyers yesterday with net inflows of USD 0.38
mn. The PSEI closed at 8078.21(+0.45% DoD).

 Megaworld Corp. (PSE Ticker: MEG) has announced plans to invest Php
350 mn into its Iloilo Business Park Transport Hubs which is set to open by
this year. This project is meant to coincide with the launching of the first P2P
service in Western Visayas that will take place today.

 The Philippine Statistics Authority (PSA) announced that the country's
trade dedicit narrowed to 3.28 USD in May from 3.88 billion USD in the
same period last year. This was driven by a 1% YoY increase in exports with
a 5.4% YoY decrease in imports.
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 US equities rose following dovish statements by the Fed Chairman Powell,
signalling probable rate cuts in July. The S&P 500 briefly topped the 3,000 level for
the first time and the DJIA also recorded all-time highs. The DJIA closed at
26,860.20 (0.29% DoD), while the S&P500 ended at 2,993.07 (0.45% DoD).

 Asian equities edged up on Wednesday, led by index heavyweight Tencent
Holdings and mainland lender Bank of China. Investors traded cautiously amid
Powell's comments on US interest rates and economy, with the MSCI APxJ closing
at 522.23 (+0.40% DoD).

 European equities continued to move lower with MSCI Europe closing at 130.53
(-0.20%) as EU cut its growth forecast for 2020 from 1.5% to 1.4%.

 US Treasury yields fell following Powell's dovish statements to congress on
Wednesday. Investors stepped up bets of a 50bps rate cut as the US economy
continues to face downside risks despite strong payroll data. On average, yields fell
3.86bps, with the 10Y note closing at 2.0613% (-0.35bps DoD).

 The US Dollar retreated on Wednesday as rate cut expectations grew following
Powell's dovish statements. The DXY closed at 97.104 (-0.39% DoD).


